CITY OF DANBURY
155 DEER HILL AVENUE
DANBURY, CONNECTICUT 06810

DAVID W. ST. HILAIRE (203) 797-4652
DIRFE.CTOR FINANCE FAX: (203) 796-1526
MEMORANDUM
TO: MARK D. BOUGHTON, VIA THE CITY COUNCIL /
FROM:  DAVID W. ST. HILAIRE, DIRECTOR OF FINANCE ()

SUBJECT: RESOLUTION - 2015 NEIGHBORHOOD ASSISTANCE ACT
DATE: 3/23/2015

Attached for your review is a resolution that will allow local non-profit agencies, through
the City of Danbury, to apply for inclusion in the State of Connecticut Department of
Revenue Services’ “2015 Neighborhood Assistance Act” program. This program allows
businesses to sponsor approved community programs and receive tax credits for their
cantributions. There is no local match required. :

Please note that a public hearing is required by the State of Connecticut before this
resolution can be adopted. As applications are still being accepted by the City, a list of
funding requests will be provided to the City Council prior to a public hearing date to be
determined.

Please include this item on the April 2015 City Council agenda and refer it to a public
hearing. Thank you.
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RESOLUTION

CITY OF DANBURY, STATE OF CONNECTICUT
A.D. 2015

RESOLVED BY THE CITY COUNCIL OF THE CITY OF DANBURY

WHEREAS, the Connecticut Neighborhood Assistance Act Program (“Act”) is available
for area non profits to submit applications for funding; and

WHEREAS, the Act provides tax credits for businesses which contribute to
community programs having received both municipal and state approval; and

WHEREAS, certain local and area organizations will apply through the City of
Danbury for such tax credits; and

WHEREAS, no local matching funds are required.

NOW, THEREFORE, BE IT RESOLVED THAT the City of Danbury through its City
Council, hereby approves, subject to a public hearing as required by law, those
organizations who will apply for participation in the Neighborhood Assistance
Program, and authorize Mark D. Boughton, Mayor of the City of Danbury to take
such actions as may be necessary for the accomplishment of the purposes hereof.
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Yo STATE OF CONNECTICUT
ZAE™ DEPARTMENT OF REVENUE SERVICES

1P 2013(9)

INFORMATIONAL PUBLICATION

The Connecticut Neighborhood Assistance Act Tax Credit Program

Purpose: This Informational Publicafion gxplaing the
Connecticut Neighbothood Assistance Act {NAA) Tax
Credit Prograta

P

Lffeciive Date: upon issuance,

Statufory Authority: Cont. Gen. Stat. §12-630aa
ef. seq,

Definitions; For purposes of the NAA tax credit programt

Business firm means any business enlity authotized fo
do business i the state and subject fo the tax dus under
the provisions of Chapter 207, 208, 209, 210, 211, 212
or 2134, For purposes of a business entity subjest to the
pravisions of Chapter 2134, the tax tredit earned by such
entity may be used by the members or pariners of such
entity that are subject o the Corporation Business tax
vndler Chapter 208,

Douation of sonsy tp @ open space acquistion Sind
maeans money confributed fo an open space acquisition

fimd of any political subdivision of the state or any -

nonprofit land conservation arganization.

The money must be used for the purchase of land, Intarest
in Jand, or permanent conservation restriction on land to
be permanently presetved as protected open space,

Energy consetvation projects means progratsto promofe
enetey conservation thaf are directed foward properties
where at Jetst 75% of occupanis are at an incoms level
" ot exceeding 150% of the poverty level for the year
immediztely preceding the year during which the tax
credit i to be granted or at properties owned or ocoupied
hy charitable corporations, fonndations, trusts, or other
entities, Such projects inclode, but are not limited fo:

« Enetgy conserving modification or teplacement of
windows and doors;

_ « Caulking and weather-stripping;
+ Josulations
+ Automatic energy control systams;

+  Hot waler systems;

+ Bguipment required to operate variable steam,
hydraulic, and ventifating systems;

« Replacement of butnets, furnaces, or hotlers;

¢ Eleotrical or mechanical furpace ignition systems; or

v Replacement or modification of Hghting fixiures,

The Connecticat Neighborhood Assistance Aet Tax

Credit Progeane: The NAA Tax Credit Program provides
a tax oredit fo business firms that make cash ihvestments
in qualifying community programs sonducted by tax

© exempt or municipal agencies. Such tax credit may be

applied against the taxes due under the provisions of
chapter 207, 208, 209, 210, 211, ox 212. The community
‘progeams mist be approved by both the municipatity in
which the programs are conducfed and by the Depariment
of Revenue Services (DRS)

Community Programs That Qualify for the NAA Tax
Credit Program: Listed hefow are examples of thetypes
of programs that qualify for the NAA tag evedit and the
amount of the available credit.

Adaxeteditequal to 100% ofthe cash invested is ayailable
to busiticss Frms that invest in energy conservation
projects.

Atax oredit equal to §0% ofthe cash invested is available
+o business firms that invest in programs that provide:

+ Neighbosrhood asslstance;

Toh training;

Rducation;

Commmundty services;

Crime provention;

Consteuction of rehabilitation of dwelling unils for
families of low and meoderate Incors in the state;

Donztion of money & an opert space acquisition find;
Child day cave facilities;
Child care services;
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