City of Danbury

Minutes of a special meeting of the General Employees Pension Plan Committee, June 8,
2011.

Meeting called to order by Mayor Mark D. Boughton at 10:46 a.m.

Present: Mayor Mark D. Boughton, David W. St. Hilaire, Director of Finance, Judith G. Baris,
Financial Assistant/Pension Specialist.

A special meeting was held to discuss the recommendation from Graystone Consuiting for
funding an initial investment in Third Point. Graystone provided the current and recommended
asset aliocation tables with details on the initial funding for the board's review. The
recommendation is to initiate a half position, or $3.5 million investment in Third Point

Mr. Si. Hilaire made a motion to proceed with the recommendation of Graystone Consuifing for
the $3.5 million investment in Third Point. Motion was seconded by Judith Baris and passed
unanimously.

Meeting adjourned at 10:50 a.m.

A Lol

David W. St. Hilaire Secretary
General Employees Pension Plan Committee

C: Town Clerk
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Board Memorandum
To: David St. Hillaire
From: Bob Scherer

Re: Third Point
Date: May 31, 2011

Pursuant to our discussions, enclosed is the recommendation for funding an initial investment in
Third Point.

Third Point is an event driven manager that focuses on exploiting market dislocations in areas
including distressed debt, spin-offs and merger arbitrage. This fund is currently slated to close for new
investors effective July 1, 2011 and projected to re-open for existing investors and certain consultants in
January 2012. Qur recommendation is to fund the investment in two tranches, with the initial on June
30" and the balance in January 2012. This will not only allow us to ‘phase-in’ but also, most importantly,
keep the plan in compliance with the maximum of 30% in alternative investments, as stated in the
current Investment Policy Statement. Allocating a full position {equivalent to other single managers -
ivory and Golden Tree) to Third Point at this time would put us over that limit. Thus, our
recommendation is to initiate a half position or $3.5 million investment in Third Point, with the eventual
goal to rebalance from Golden Tree and Ivory at their next avaitable redemption dates to bringitup to a

full position.

We have enclosed the current and recommended asset allocation tables, with details on the
initial funding for Third Point. We will await the various Boards’ approval and then follow up with the
necessary paperwork in order to effect this investment by the closing date. Given the pending closing it
would be best to get the Boards’ approval and process the paperwork no later than June 22",
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Graystone Consulting is a business of Morgan Stanley Smith Barney LLC®2010 Member SiPC

Disclaimer: Data contained herein is based on sources we believe are reliable, however we cannot guarantee its accuracy, Past performance does not assure future
results.
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